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EXPLANATION OF H.R. 13705, SECTION 8

H.R. 13705 was introduced by Mr. Philbin on 26 October 1967
and amends the Central Intelligence Agency Retirement Act of 1964 for
Certain Employees. -

Section 8 of H.R. 13705 closes the gap between the CIA and
other major Federal retirement systems on cost-of-living adjustment
of annuities. The gap stems from the fact that the CIA retirement
system is operating under an old formula and the other systems, such
as military and Civil Service, are operating under a new formula.

The new formula reduces from one year to three months the period
over which increases in the Consumer Price Index must be maintained
and permits increases to be applied to retirees on a more current
basis. On 1 May 1968 the gap between the percentage increases in
force and effect under the Civil Service and the CIA systems had
reached 12.2 percent for 1965 retirees, 9 percent for 1966 retirees,
and 3.9 percent for 1967 and some 1968 retirees. If this gap continues
much longer it will substantially weaken the effectiveness of the CIA
retirement system and inevitably effect the morale of those covered
by it.

Section 8 of H.R. 13705 will conform the cost-of-living feature
of the CIA Retirement Act to that found in the other major Federal
retirement systems and will assure that future cost-of-living adjust-
ments under the CIA retirement system will be precisely in phase
with those granted under the Civil Service system and will provide
as of 1 January 1967 a catchup increase to the percentage increase
in force and effect under the Civil Service system.

In view of the pressing need to correct this situation, the Agency
has agreed to defer all other provisions in H.R. 13705 to a more
opportune time and anticipates favorable consideration of this one
provision by the legislative committee in the other body.
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IN THE ITIOUSE OF REPRESENTATIVES

Ocromen 26, 1967

PumsinN introduced the following bill; which was referred to the Com-
mittee on Armed Services

A BILIL

To amend the Central Intelligence Agency Retirement Act of
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1964 for certain employces, and for other purposes.
Be it enacted by the Senate and House of Representa-
tives of the .Um'tcd Stales of America in Congress assembled,
TL8.C. 403 nete)- is amended by striking subseetion 204

th) {3) and inserting the fellowing-in-lien thereok:

{3 “Child’, for the-purpeses of seetions 224 and 2532
adopted- ehild; end- (1) & wepehild or recopnized natrral
relationship, wader the age -of cighteen years, o such wnmar—
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ried ehild regardless of-nge who hecate-of physieal or mental
disahility newered before age eighteen is incapable of self-
support, or sich wnmarriod ehild hetween eighteen- and
bwrenty-two years of age who s a student vegululy puraiing
# full-time eonrso of stndy or training in residence i a high
sehool, trade sehool, technieal or voeational Hmstitate, janior
college, college, wniversity, or comparnble recosnized eduea-
tomal histitibion, & ehihd whese tiventy-second bty

- year, and while he ds reguladly puming such a commo of

stady or traiing, shall be deemed for tho purposes of this-
the-age of twenty-two on the Lt day of July following sueh
birthdey, A ohild whe 45 8 stedent shall Bot be deented 4o
have eeased to- he & student dwsng any interim hetween
semoster {or other period-inte which the sehool wyenr s
- mataend hild; hut shaldl not inehide & stepehild.”,
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Apeney Retivenent Aot 50- 146 402 hote) s amended
by striking out “thirty-five? and substituting “Gorty”’,

PR, B Section 22{hY of the Cental Intelligence
Ageney Retirement et {50 180, 403 note) 45 amended
by deleting the svords “or remwnrriage” from-the Lrst sen-
~tence, and section 232-(h)- 4+ amended by deleting the words

BEE - deetion 224-{e) of the Geﬂﬂajr hrtelligenee
~to- read- as-follows:

“te} The commencing date of an annuity payable to o
hild under paragraph {ef or {d)- of this seetion,or (¢} or
) of seetion-232; shall-be deemed to-be the -day after +the
aihtitent or partieipant dies, with payment heginning -on

) that day or heginning or resmming on the first day- of the

Honth n-whieh the child later beconies o again heeomes a-
student as described i seetion 2@4(—1}-—)-‘&3), provided the
hwap-stn oredit, # paid;, is- returned to the fund. Such
nimtity shall terminate on the st day of the menth before
1) -the ehilds attainine wge eighteen wnless he is then =
stadent as deseribed or ineapable of self-swppeort; (2) his
tdess he i then sweh a student, {33 his attaining age

bwenby-two i-he iy then sneh + student and not- ineapable of
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sett-sapport, {4) his- ceasing to be such a-student after at-
taining -age cighteen unless he- is then dncapable of sel-
sapport, {5} his marriage, or (6} his death, whichever fixst
oeemrs.”,

BEG. 5: Section 221 of the Central Intelligence Ageney
Retirement Aet (50-U.S.C. 403 note) is-amended by delet-
‘ing the last two sentenees of subsection -(4)., and adding he
folownrg new paragraphs {g) and (h)-

“lgr Hxeept as otherwise provided, the annuity of a
partieipant shall eommenee on the day alter separation from
the service, or on the day after salary ecases and the partici-
pant meets the service and the age or disability requirernents
for title thercto. The annuity of-a participant under section:
234 shall eemmence on the day- after the ocenzrence of the
event of which paymont theresf is based. An annuity other-
wise payable from the fund allowe& on or after date -of enact-
ment of this provision shall cernmenee on the day after the
-oeenrrenee -of the event -on whieh payment thereof-is based.

“H An annuity -paryalv)le froni the fund on- or alter date
of- enactment of this- previsien shall temminate {1} in the
—ease of & retired participant, on the day death or any other
-tepminating -evont oecurs, or {2)- in the-ease of & swrviver,
on- the last day of the month hefore death o any other-

terpinatng ovent oeeurs.
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Retivement Aet (50 U.S.C. 403 note) is amended by delet-
—ine subsection He) {1} ; renumbering sabsections e} (2}
and-ter (3) to rend {e) ) and (e} and-mserting the
follewing new subsections {c¢)-(1) and (&) {2}

o) () I an officer or- employee ainderr some- other

—Government retirement system beconies a- participant in-the

systera by direct +ransfer, the Government’s -contributions-
ander -steh retirerent wystem -onr hehnl of the offteer
émplef;:ee shatl-be transferred o the fand and suelr oflieer o
employee’s -total contributions and deposits, meluding- inter-
ost- acerned -thereen, except voluntary: contributions, shall he
transforved to- his evedit in-the fund effective as of the date
wueh officer or employee heretofore or hereafter beeomes &
—_pa‘litieiparnt i the system. Jlach suech officer or employee
shall- be deemod to eonsent to the transfer of such funds and
saeh transfer shall be a eomplete discharge and- acquittance
—of -all elaims and demands against the other Gevermment
retivement fund on aceou—l;ic- of serviee- rendered- prior to he—
eéming & partielpant in the system.

‘“Llo} £2) <k a partieipant -in the system. becomes -an
-emproyee under- another Government retirement system hy
~Hreet transfer to- employment eovered by sueh svstem, the
Lrovernment’s eontributions to- the fund on his behalf may be-

-transferred to- the fund -of the other system and his total con-
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tributions and deposits, meluding -interest accrued Hiereon,

[\

_exeept voluntary contributions, -may be transferred to his
3 eredit 1 the fand of sweh other vetirement system- at the-
4 reeuest-of-the officer or employee cffeetive as of the date he
5 Jeeomes eligible to pretreipate-ir steh other 1%%1{, Sy
6 tem. aeh sueh -officer or employee -in requesting such
T tzansfer shall be deered +o- consent to- the transfer of-suelr
8 funds and saelr transfer shall be a-eomplete diseharge "and
9 pequittance of all elaims and demands against the fond e

10 _seepnnt of service rendered prior to-his becoming eligible for

11 participation v sueh other systom.”.

12 She—7- Seetion 273 of the Central Intelligence Agency

13 Retirement Aet {50 T-S.C. 403 note} is amended by de-

14 Jetine subsection +a)-; remunbering subscction (b)-to read

15 -(¢) and- inserting the following new subsections {a)- axd

16 gy

17 A Noﬁmh%aﬂdmg any other provision of law,; any-

18 nnuitant she- has retired under this-Aet and who is- reen

19 ployed in the Federal Government-service in any-appouttive

20 —vesition either on & part-trne o fall-time basis shall-be en-

21 _itled 4o reecive the salary of the -position in-which he is
—serving plas so much-of-his annuity payable under this-Aet

28 . . .
which when combined with sueh- salary does a0t exceed

24 : : .
during -any- ealendar year-the. basic salary such- ofiieer or
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2 ployee who reeeives salary éa-lﬁrﬁg any -ealendar year in
3 -exeess of the maximuny ameunt which he may be- entitled to
4 reecive under this paragraph shall be entitled to sueh Sty

in- liew of benelits herennder.

14

6 “{b} When any sueh annuitant is reemployed; he shall
7 notify the Director -of Central Intelligence of sueh reemploy-
8 sment and shall -provide all pertinent information relating
10 She—8. Seetion 294 of the Central- Intelligonce Agency
11 Retivement Aet {50 1-S.0, 403 nete) is amended to-read-
12 ag follows:
13 That section 291 of the Central Intelligence Agency
14 Retirement Act of 1964 for Certain Employees (78 Stat.
15 1043; 50 U.S.C. 403 note) is amended to read as follows:
16" “Sr0. 291. (a) On the basis of determinations made by
17 ' the Director pertaining to per centum change in the price
18 index, the following adjustments shall he made:
19 “(1) Each annuity payable from the fund on Jan-
20 uary 1, 1967, shall be increased on that date by (a) 12.4 per
21 centum for annuities which commence on or before Jan-
22 uary 1, 1966, or (b) 4.9 per centum for annuities which
23 commence on or between January 2, 1966, and January 1,
24 1967. .
25 “(2) Each month beginning with November 1966,
26 the Dircctor shall determine the per centum change in the
b STt 60 8fs 5 Snvreipsmobisbrooorbosdteds-s |

28 begins after the price index shall have cqualed a rise of at

N
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least 3 per centum for three consecutive months over the

Price index for the base month, each annuity payable from

‘the fund which has a commencing date not later than such

- effective date shall be increased by the per centum rise in the

price index (calculated on the highest level of the pﬁoe

“index during the three consecutive months) adjusted to the

~.nearest one-tenth of 1 per centum.

“(b) Eligibility for an -annuity increase under this
section shall be governed by the commencing date of each

annuity payable from the fund as of the effective date of an

-increase, except as follows

“(1) Effective from its commencing date, an annuity
payable from the fund to an annuitant’s survivor (other than
a child entitled under section 221 (¢) ), which annuity com-
mences the day after annuitant’s death and after January 1,
1967, shall be increased by the total per centum increase
the annuitant was receiving under this section at death;
or if death occurred between January 1, 1967, and date of
enactment, the per centum increase the annuitant would

have received.

“(2) Effective from its commencing date, an annuity

. 'payable from the fund to. a child under section 221 (c),

which annuity commences the day after annuitant’s death

and after January 1, 1967, shall be increased by (a) 2 per
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on or before January 1, 1966, or (b) 1 per-centum if the

[ I

annuity from which it is derived commenced on or between
- January 2, 1966, and January 1, 1967.
“(3) For the purposes of computing an annuity which

commences after January 1, 1967, to a child under section

3

4

5

6 1221 (c), the items $600, $720, $1,800, -and $2,160 appear-

7" ing in section 221 (¢) shall be inereased by 10.2 per centum

8 plus the total per centum increase allowed and in force under

9 section 291 (a) (2) for employce annuities, and, in the case
10 of a doceased annuitant, the items 40 per centum and 50
11 per centum appearing in section 221 (¢) shall.be increased
12 by the total per centum increase allowed and in force under
13 - this section to the annuitant at death; or if death -occurred
14 between January 1, 1967, and date of enactment, the per
15 ‘centum increase the annuitant would have ‘received.
16 “(¢) Any annuity increased under this section shall be
17 decreased by the amount of increase in force and effect with
18 respect to that annuity under seetion 291 prior to the date of
19 enactment of this At subsection.
20 “(d) The term ‘price index’ shall mean the Consumer
21 Price Index (all' items—United States city average) pub-
92 lished monthly by the Bureau of Labor Statistics. The term
23 ‘base month’ shall mean the month of October 1966 for the

94 first increase under section 291 (a) (2) and thereafter the
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month for which the price index showed a per centum rise
forming the basis for a cost-of-living annuity increase.

“(e) No increase in annuity provided by this section
shall be computed on any additional annuity purchased at
retirement by voluntary coutributions.

“(f) The monthly installment of annuity after adjust-
ment under this section shall be fixed at the nearest dollar,

except that such installment shall, after adjustment, reflect an

- increase of at least $1.”

Ste, 9. Seetion 5541 (2) of title 5, United Statex Code,
is mmended by 1) striking out “or” at the-end of prragraph
{xif) 5 {2 dekoting the period at the end of pasagraph {xiit)
and inserting “+ or’; and (3} adding. the folleving new
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mei® H. R. 13705
A BILL

To amend the Central Intelligence Agency Re-
tirement Act of 1964 for certain employees,
and for other purposes.

By Mr. PN

OCTORER 26, 1967
Referred to the Committee on Armed Services
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